Person to Contuct:
Telephone Nwrbers:

Refaer Reply fao:

Loternad Revenue Survico

owet FER £F I

beny Anplleant:

Weve connldered your rpplication for recogndtion of excemption
from Federal (ncome Tox undetr Svebion 503(e)(2) of the Ianternal
owvenan Gode of 19306, '

Lo dnformation sapplfed (n your application Jdiscioses that you
woro Forwmed n2s an fndependzut organizatlon Ly NG
on I (0 the Stocte of . N

your aole wmoembor,

Your purposcs, according to your Coustitution, arec to improve the
qualicy of M fnculty tn terms of incrensad lndusiry awareness,
meve practicsl resesveh, nnd direct snevvices ro L business
copmenity. [ otands for business cowpubtar infoermet<on

SYB oL,

Your activittens a9tl) dnclude tnrgecing relatively ferge: NN

cen buslarsa ovpanizctions (ten WLl be the naxiwuw for i
your first yoav). Hsaeh ovganization $i11l be regulrad to

contribute S to your organization. You stated that your

ma jor objective 1a to setisfy the busianess needs of these
organizations. You will dofIne the necds of these organizations

and cddress thedr speciffc problewns velating to computer '
Informalion systanc. ' -

Gectiva 501(e¢)(2) of the Code provides for the axcaption: frow
Foedoral Jncome Tax of corporations organized and operaced
exclusiveiy for weliglous, chavitable, litevery, scientifdc, and
cduerefontl purposes; no part of the net 2avnlngs of which inuresy
te ocay privace sharchelder or individusl.

viower Reylowar Roviewar
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Foectlon 1.50L{c)(2)=1 c¢f thr Yax ¥ -decions reintes rto vhe
definftlon of the wvrganlzatlon and . eratlon of organlzatlons
desueribed In Section S0I(c)(3). it !'s quotad, Ip parc¢, as
follows:

"(2) Croapdasatianal vnd operatdianal rects. (1) Jn order tc be
evenpt a5 an organivetion dencribed In Sactdon S0V(iGI(?), oan
organlzstion wuar be hoth ovganizad and opersted exclusivily for

one or ware of the puiposcs speclfled in e=ch gcectlon. If an B
nreantzetlion {uiles to meat either the evganizitionsl trat or the
onpvratlopal tent, In is not oxempt. (2) The ters “exempbk purpose
or purposes”, ar used in thla sectlon; meuns any purpose or
purpases apecified in Secclion 501(ec) (3jeess”

“(b) Vprrvartonal tegt. (1) Primavy wctlvities. An organlzatiaon
will Le repgarded s "operated exclugfively” for one or move exewpt
purpouwss only 1f St engapes primarily In actlvities whleh ’
ac-.ompllsh one or more of suceh enempt purposzaed specifiled In

lan 501(e)(3). An ovgunlzutlon will not be so regavded if

e than an lonsubstzutial part of Jts activitieys 4ie not Lo
furchcyanee of an exenpt purpose. (2) Distrilbution of

earnings. an organization is not operated excluslvely for onv or
nore exempt purposes if Its net eavnings fnuce In whole or in
part to the bepefit of prfivace sharecholders or individuols...”

Seation 1.561(ec)(5)~1(a) of the Income Taz Fegulatlons provides
thot fn order to be excupt as an ovganizntion dencvibed In
Heetfon 501(e)(3), the orzanization must be oune that iz botb
organized and operated exelusively for one or more of the
purpos«s =upecificd In that section. If an organization falls ro
weet eltrher ovganizatiounal or the operational test ft Is not

eReapt .

Sactton 1.5G1Ce)(3)-1(b)(2) of the Incoms Tax'ﬂegﬁlations _
provideas thet the term "artdicles of organization' or avticlen”
include tbhe trvust instrument, the corporate chavter, the srtlcles
ot association, or other written instrument by which an
orgaenlization {s crected.



flﬁ(Li) of thao,Ihcome Tax, Regulations

Section’ 1.'50 Qc)(3) l(
tion Sa” not organizbd gnd‘operated

providas that . /an: organ;
excluoivcly for exempth
than'a: printezianreq

establish tha: it is not organizedﬁ p

) ’ 14 esiguatad 1ndiv£dual
his. family.,shareholde:a ofj
controlled,xdiregtly: S8t in fractly; by ‘sugh:

O
rivate*incereBCG.

In cona:ruing the'maaning ot rhe phrano,ﬁexdlunivaly for
ecucntional,purp d Buredu .v. U s.
U.5. 2797(1945)"
"“Thlsiplainly "m €
purpose,'xf suhstantin
pegardlgﬂs oft theanumbe 3
putposes-- Thiukstatgmen app
charitabla; purpbae»undernSactiou-

Articlés "of. associntién:cannot: be?ptahulgdteﬂ*by Lhe ncgsof -one
!ndividual who :hae- 8., coterie /of] X 3. y
"agsociates”,  (Hewltt: v.“Commieuioner,’T €

Your otﬂunizationfdoaa not . qua’
do not mret :ha orgqnizatianal_

'satve the prlva'
doha g‘ =
businessps‘ g0

Accordingly, ‘we ‘Hav
recognfrion oflexemp
501(e)(3) of TWé ‘Code i
ezciusively for rhuritabl
within the mesniug of See

Toun are required to £ile:Feéderal. In¢ome Tad Eerurns.



iy

Conrribu:inns mad: ‘to you &¥e not deduct1b1e by - -the-donors. ns
charitable contributions ad defined 1n uect*o ‘ 70(c) of the L
Code’. ' " i.z‘ . . wi, e Dol

Lf you. do not agrce with . ‘these conclusionsy you. may’ wfthin ﬂhir:y
days from the date 0f thie letter),”file a brief of ithe fﬂcts.'law
‘and Aarguments (1n duplicate) which clcnrly sets tarch your,’, R
poeitinn. in tho evaant you desire’ nn- otnl diacusnion of‘thu :
issucs, _you should .60; indicn:e in your- eubuiesion. A conferenc»:
#111- be arranged 3n- the Rogionnl Office, afcar you have submit:ad
yoitxr ‘brief to the Chicago District: Office ‘and we, havu had'. an
opportuni:y to..consider- the brief: nnd'it eppenra thut the *
coneclusions reached. are seili- unfdvoruble to you. \Any submission
rust be signed by. one. of yOur principal officersa {ﬂ ‘the mutccr
18 to be handled by: a:repreauntat.Ve, the Conferdnca and, Pthcicc
Requirem;nts rcgerding the:filing of - & poWet‘of attorney and ’
avidence of” ‘enrollment to practice muat- “ber met. .we havyae oncloaud
Publication 892 Exempt Organizntion Appedl ! Procvdurea for. .
ﬁdVLcee-DLc~rminations ’Whtch explains in~detail your rightn and

procndures. o

™

Lf you do not proteat this proponed daterninntior 2 timely - -
mapnery it will:be considered” by ~the: Iucernul Rnf;nue Service as
a fatlure to exhnust nvailable administrative ,mawdiss.l Section
7428(bL)(2) of the InCernnl Revenue Code~proviwe ol
declorarory judgmcnc on dectee und 'Y, thig socrlon thull nor be
“the Coart of .
nkes fortqhu'*!~ B

Claims,
District of Lolumbia

Please kevp this detexminqtion letcdr  in® yo ; _ﬁ:mbﬁ&y;"rccofhé;



If you- ug.ec Jith this determiuatlou, plnuae slgn 1ud return che_
.anclosed Form 6018.: ¥ fe o

If ve do not tt r; Irom you . uitbin 30 days from. the dace of this
letter, this detcrmination will become final. .In accordance with
Code . Sectfon 6104(c), we will notify the.apptopriate Statg SR
officials of this action.’ . :

Distrilct Director

En:losures:.
Publication 897
Form 6014





